SUPPLEMENTAL INFORMATION

As a supplement to Liberty’s consolidated statements of operations, the following is a presentation of
quarterly financial mformation and operating metrics on a stand-alone basis for the two largest privately
held businesses (QVC, Inc. and Starz Entertainment Group LLC) owned by or in which Liberty held an
mterest at Scptember 30, 2003,

Please scc below for the definition of operating cash flow (OCF) and Schedule 2 at the end of this

document for rcconcihations for the applicable periods in 2005 and 2004 of operating cash flow to
operating income, as determined under GAAP. for cach identified entity.

QUARTERLY SUMMARY

| {amonnts in rriflons) - o 3005 2005 1Q05 4004 3004
FQVC,INC. (98.4%)
¢ Revenue - Domestic $ 1,039 1,034 1.025 1,347 932
Revenuc — International 436 443 439 476 360
: Revenuc - Total $1,475 1,479 1,464 1,823 1,292
¢ OCF — Domestic $ 235 248 241 334 210
: OCF - International 71 76 82 77 61
*OCF - Total $ 306 | 324 | 323 41 2
. Operaling Income $ 179 193 200 7290 | 153
. Gross Margin - Domestic 36.5% 38.0% 37.3% 36.8% 36.8%
(Gross Margin - Intcrnational 35.3% 36.7% 38.2% 34.0% 37.6%
Homes Reached -- Domestic 90.5 899 89.1 884 8§78
: Homes Reached -~ International 70.3 698 68.2 66.0 64 8

STARZ ENTERTAINMENT GROUP LLC (100%)

Revenug £ 245 238 254 248 245
OCT $ 47 47 48 46 62
Operating [ncome (Loss) $ 35 36 36 1 46
Subscription Units - Starz! 13.9 14.1 14.0 141 13.7
Subscription Units - Encore 253 249 245 245 239
Subscription Units - Thematic Multiplex & Other 1413 140.0 135.3 134.2 129.7
Subscription Units - Togal ' 1805 179.0 §73.8 172.8 167.3

(1) SEG - Subscription Units: Total subscription units represent the nember of SEG services which are purchased by cable,
13TH and other distribotion media customers.

NON-GAAP FINANCIAL MEASURES

This press release includes a presentation of operating cash flow, which is a non-GAAP financial
measure, for cach of the privately held entitics of Liberty included herein together with a reconciliation of
that non-GAAP measure to the privately held entity's operating income, determined under GAAP.
Liberty defines operating cash flow as revenue less cost of sales, operating expenses, and selling, general
and administrative expenses (excluding stock and other equity-based compensation). Operating cash
flow. as defined by Liberty, oxcludes depreciation and amortization, stock and other equity-based
compensation and restructuring and impairment charges that are included in the measurement of
operating income pursuant to GAAP.
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Liberty belioves operating cash flow is an important indicator of the operational strength and performance
of 1ts businesscs, including the ability to scrvice debt and fund capital expenditures.  In addition, this
mecasure allows management 1o view operating results and perform  analytical comparisons and
benchmarking between businesses and identify strategies to improve performance.  Because operating
cash flow 1s used as a mcasure of operating performance, Liberty views operating income as the most
directly comparable GAAP measurc Operating cash tlow is not meant to replace or supercede opcrating
mcome or any other GAAP measure. but rather to supplement the information to present investors with
the samc information as Liberty's management considers in assessing the results of operations and
performance of its asscts. Please sec the attached schedules for a reconciliation of consotidated segment
operating cash flow to consolidated earnings from continuing operations before income taxes and
minority interest {Schedule 1) and a reconciliation. for our two largest consolidated subsidiaries, of each

wdentified entity’s operating cash flow to its operating income calculated in accordance with GAAP
{Schedule 2).

LIBERTY MEDIA CORPORATION
SCHEDULE |
The following table provides a reconciliation of consolidated segment operating cash flow (o eamings

from continuing operations before income taxes and minority interest for the three months ended
September 30, 2005 and 2004

E?émmm.f.v " r;;-l;v'fri;lf.s‘) T o 3Q05 3Q04
LQve $ 306 271
. SEG 47 62
- Corporate & Other 3 (13)
Conselidated segment operating cash flow $ 356 320
| Consolidated segment operating cash flow 336 320
| Stock compensation (15 (6)
Depreciation and amortization (162) (162)
Interest expense (149} (150)
Share of earnings of affiliates 4 -
Rcalized and unrealized gains (losses) on financial instruments, net (332) 239
i Gains on dispositions of asscts, net - 389
| Nontemporary declings in fair value of investments (68) -
Other, net 51 3
Earnings (loss) from continuing operations before income taxes and $ (315) 633
minority interest
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LIBERTY MEDIA CORPORATION

SCHEDULE 2

The following tables provide reconcihation, for our two largest consolidated subsidiarics, of operating
cash flow to operating income calculated in accordance with GAAP for the thrce months ended
September 30. 2003, June 30, 2005, March 31. 2005, December 31. 2004 and September 30, 2004,

respectively

famounts in milfions)
QVC, INC. (98.4%)
i Operating Cash Flow
Depreciation and Amortization
Stock Compensation Expense
Operating Income

STARZ ENTERTAINMENT GROUP LLC (100%)
Operating Cash Flow
Depreciation and Amortization
Stock Compensation Expense
Operating Income

1 3Q05 2Q05 1Q05 3Q04 3004

$ 306 324 323 411 271
(117) (114) (115) (113) (110)
(10) (17) & (8) (8)

$ 179 193 200 290 153

$ 47 47 48 46 62
{12) (1) (12) (22) (14)
- - - (23) (2)

§ 35 36 36 1 46

i
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